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16t June, 2009.

Mr. Frank Daly,
Chairman,

Commission on Taxation,
Le Pole House,

Ship Street Great,

Dublin 8.

Dear Chairman,

While 1 realise the deadline for submissions to the Commission has long passed, I
would be grateful if you could consider our comments below in relation to Section 480A
Taxes Consolidation Act 1997 (relief for sportspersons). This letter is prompted by
recent media commentary that the Commission will be recommending the abolition of
this relief which has been absolutely fundamental to the growth of professional rugby
in the last decade and the significant economic benefit which successful Irish provincial
and national teams have brought to the national and local economies. One direct
impact of the growth and success of the professional game has also been the
significantly enhanced participation levels in schools and clubs all around the country
which is another beneficial side effect of the relief.

Background

Prior to 2000 the vast majority of Irish international players were based overseas in the
UK and France and accordingly the National coaching team had very little time to work
with the players and to manage their training and playing schedules for the benefit of
the National Team. The sportspersons relief has become a key plank in the LRF.U.'s
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strategy to retain its players in Ireland and the effect of this is vividly illustrated by the
fact that the Ireland team won 72% of its Six Nations matches in the decade since 2000
compared with a win rate of just 23% in the old Five Nations Championship in the
previous decade. There is absolutely no doubt that the success that the national team
has enjoyed in this period is directly due to the fact that our best players ply their
profession in Ireland where the Union can protect and enhance their playing careers.

Economic Activity

This success has resulted not only in prestige for Ireland but also in increased economic
activity through direct sources such as gate receipts and hospitality, indirect sources
including hotel and restaurant activity and has also resulted in significant export
earnings through attracting visiting fans and earning foreign broadcast revenues.

The L.R.F.U. has commissioned studies through the Smurfit Business School to assess
and quantify this impact, the most recent of which related to the 2007 Ireland v.
England fixture in the Six Nations Championship. This produced economic impact
values of between €83m and €89m made up as follows:

Total (€) Visitors (€)  Visitors %

External travel 124 3.7 30%
Internal travel 5.9 1.2 20%
Accommodation 12.5 3.8 30%
Food 12.0 2.6 22%
Drink 24.7 49 20%
Merchandise 14 0.1 9%

Match tickets 7.9 1.0 13%
Shopping 47 0.6 13%
Spouse/Partner 4.0 0.9 22%
Other 0.6 0.1 22%
Total 86.1 19.0 22%

It is not unreasonable to assume that with a match programme of up to six international
fixtures per annum, the economic impact could be as much as €250m per annum.
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Export earnings by the LR.F.U. are derived from the sale of broadcasting rights,
sponsorships and advertising to non-Irish entities and these amount to some €22.5m per
annum when international and provincial rugby is taken into account.

The Provincial Game

In addition to the improved performance of the National team the repatriation of key
players allowed the LR.F.U. to build competitive professional teams in the four
Provinces and from 1999 onwards this effort has been rewarded with five Magners
League titles and four Heineken Cup titles. Given the relatively small playing base in
Ireland these achievements show a nation punching considerably above its weight. It is
quite clear that any erosion of Irish competitiveness in terms of our National or
provincial professional teams would place at risk the export earnings and the economic
impact outlined above.

In 1998 the total number of people attending Provincial matches in Ireland stood at
27,000. In the season just passed over half a million people attended Irish Provincial
matches. This excludes those who attended knock-out matches such as the recent
world record 82,208 Heineken Cup semi-final in Croke Park. Indeed 27,000 is roughly
the number of people who now attend a single Heineken Cup pool match in Thomond
Park. This represents a very significant increase in economic activity outside the major
international fixtures in Dublin, Cork, Limerick and Galway which has been of great
benefit to the Irish economy as a whole and whilst formal economic impact studies have
not been carried out in relation to the Provincial matches, the spin-off benefits are likely
to be broadly commensurate with those of the international fixtures.

In short the ability to retain the full-time playing services of such world stars of the
game as Brian O'Driscoll, Paul O’Connell and Ronan O’Gara in this country through
the benefits afforded by the sportspersons relief has been a huge success. It should be
noted that whilst these individuals are paid at the top rate pertaining to Rugby their
actual earnings are but a fraction of those of Premiership soccer players or other top
sports personalities (the average full-time salary for Rugby players in Ireland is less
than €150k).

Amendments to the Current Regime
In the opinion of the LR.F.U. there are some changes which if made could be beneficial

to both the Irish Exchequer and to Irish Rugby.
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