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The Ireland Funds is the global philanthropic network for Ireland.  Founded in 1976, we have been involved in philanthropy around the world for over 30 years and have seen how it has developed globally. For the last decade we have been using that experience to encourage the growth of philanthropy in Ireland through publications, practice and education including presentations and seminars.
The last 10 years has seen an explosion of philanthropic activity worldwide. Despite the current economic slowdown this increase in philanthropic activity is forecast to increase fuelled by the growth of high net worth individuals and the impending massive intergenerational transfer of wealth, the emergence of baby boomers who are seeking an involvement in the non-profit world, the increasing globalisation of the sector and the development of corporate citizenship. Ireland will not be immune from this activity and future philanthropic activity here will be in partnership with Government who are the main funders in nearly all the sectors in which philanthropy is active: the alleviation of poverty and marginalization in society, improving access to education, supporting arts, culture and healthcare. With over 30 years experience in raising Philanthropic funds globally The Ireland Funds have learnt much about the industry and are using this experience to help create a greater Philanthropic culture in Ireland through publications, presentations and seminars. We believe the ingredients are there to shape a vibrant Philanthropic sector and outline below a series of action points which will help accelerate this development.
Development of Philanthropy in Ireland

It is important to appreciate just how big the voluntary and non-profit sector is in Ireland. There are 30,000 organisations in this space making up 3.84% of GNP. 50% were founded in the last 20 years, 20% in the last 10 years. 7000 have charitable status. Private giving in Ireland is .34% of GNP, .77% in the UK and 2.1% in the US.  Private giving is 14.6% of the sector's income in Ireland and 36% in the UK.
 
It is also important to understand the difference between philanthropy and charity. Philanthropy (literally from the Greek means 'love of mankind') is long term and strategic and wants to bring about systemic change and tackle the causes of problems whereas charity is more short term and deals with symptoms. The challenge for Ireland is to go from 'checkbook charity to strategic philanthropy'.
 
Philanthropy is not about getting tax breaks for the wealthy but it is a 'big tent' that involves and impacts on society in general. Philanthropy can be behind and underpin a revival of social and cultural health which is very possible. Of course, Government must help where it can but what needs to happen in Ireland is a flourishing of civil society which is made up of individuals acting out of conscience, families, friends, small organisations, volunteers, sporting organisations, churches, and PTA's among others which, together, make up the fabric of society. This is not top down, but bottom up, the 'new patriotism', and a new social contract that realises and accepts that governments can no longer afford to fund 100% of Education, Healthcare and the Arts but that government can create the conducive conditions that will allow private citizens, companies and foundations to work with them in partnership.
 

Role of Tax Environment in the Development of Philanthropy
We believe that a more favourable tax environment is a crucial step in the development of philanthropy in Ireland and this has been identified as a key issue by the charitable sector here.  Whilst research in other countries has shown that tax is not a major factor in giving it is an encouraging factor and can increase the amount people give.  

Three specific tax reforms to be considered are:


· Removal of S848A from Schedule 25B, S485C of the 2006 Finance Act to promote Philanthropy, on the basis that by law there can be no other benefit to the donor in charitable donations other than the tax relief; 

· A progressive reduction in the threshold for tax relief on charitable donations from the current €250 to zero;
· A VAT Compensation Scheme for charities based on VAT expenditure from their independently raised income.
We support the work of the Irish Charities Tax Research Ltd in this area and are a funder of the research they are conducting with Philanthropy Ireland this year to review the current position in Ireland, assess relevant and effective models in other countries, and identify the changes necessary in an Irish context.  This research should be available by the end of this year.  

Conclusion

This is a crucial time for the development of Philanthropy in Ireland and we would encourage the Commission on Taxation to consider philanthropy as part of its remit.  A taxation policy that incentivises giving as part of an improved philanthropic infrastructure will have an enormous benefit to society.
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