Submission on the Creation of a Tax Incentive Scheme to support business development on offshore islands of Galway.

Galway County Council recently passed a resolution in favour of looking for a tax incentive scheme to support business development on offshore islands. Galway County has four inhabited offshore islands which together comprise 50% of the population of Ireland’s offshore islands. The four islands comprise the group of three Aran Islands, which are strong Gaeltacht communities but whose populations have fallen from 1,322 in 1991 to 1,225 in 2006. The fourth island, Inisbofin, which is English speaking has a smaller but stable population of 204 according to the 2006 census, but has declined by nearly fifty percent since the 1970s. All the islands are suffering from an increase in age-dependency in the population.
Current government policy, and Galway County Council policy are in favour of creating a sustainable economic and social environment for island communities that will act to retain a viable and vibrant population. In recent years, despite substantial, and much needed investment in major public capital infrastructure projects, our island populations have continued to decline at a time when population has stabilised or grown in many other regions. Islanders themselves have identified the additional costs of doing business on islands and the lack of viable economic opportunities as contributory factors to this decline.
As one of a number of measures with potential to offset such decline, we would ask that the Commission consider a scheme, in the form of an island specific tax incentive measure, to provide an incentive to the development of commercial activity on the islands. This should be at an appropriate scale for their size and in keeping with their environmental significance nationally. Any tax incentive scheme introduced should focus on supporting job creation and enhancing employment opportunities, particularly for island residents and on addressing the additional cost of doing business on an island in comparison with the mainland. 
We would also ask that the Commission take into account the findings of a study which is shortly to be commissioned by the Department of Community Rural and Gaeltacht Affairs in conjunction with Comhdháil Oileáin na hÉireann (the representative body for Island communities) and Údarás na Gaeltachta which will consider the potential of a scheme of tax incentives for islands to contribute towards their economic future.

Submission on the Creation of a Tax Incentive Scheme to support business development in the CLAR areas of the Galway Gaeltacht.

Galway County Council recently passed a resolution in favour of looking for a tax incentive scheme to support business development in the CLAR areas of the County Galway Gaeltacht. 

The CLÁR programme (Ceantair Laga Árd-Riachtanais), launched in October 2001, is a targeted investment programme in rural areas.  The sixteen areas originally selected for inclusion in the CLÁR programme were those which suffered the greatest population decline from 1926 to 1996, with the exception of the Cooley Peninsula (which was included based on the serious difficulties caused there by Foot and Mouth Disease). The average population loss in these regions was 50%.  

Following an analysis of the 2002 Population Census data, the CLÁR areas were reviewed and extended arising from the commitment in the Agreed Programme for Government. The population that benefits from the revised CLÁR programme increased from 284,000 to 362,000 while the number of District Electoral Divisions (DEDs) included increased from 701 to 890.

CLÁR provides funding and co-funding to Government Departments, State Agencies and Local Authorities in accelerating investment in selected priority developments. These investments support physical, economic and social infrastructure across a variety of measures..  

The CLÁR programme reflects the acknowledgement by Government that to restrict and curb population decline in these areas intervention is required by the State. There is already a Tax incentive scheme announced for CLÁR areas along the Shannon to promote the development of Tourism Products. A similar scheme to encourage investment in CLAR areas of the Galway Gaeltacht is required. In terms of equity it would appear unjust that one CLAR area is benefiting from a scheme that is not available to other CLAR areas throughout the Country which experience equivalent levels of disadvantage. 
The population of the CLAR areas of the Gaeltacht in County Galway in 2006 was 10,383 persons. This represents a decline of 426 persons (4%) since 1996 when the figure was 10,809. During this same period, the population of County Galway as a whole increased by 27,643 an increase of 20% To stem the flow of people from these areas, there is a need to provide incentives for the economic section of the community to remain in the area.

The most qualified and economically active members of the community in these areas are attracted by much higher salaries on offer in other parts of the County and Country closer to large urban centres. It is unlikely that employment opportunities offering similar levels of pay can be attracted to the peripheral rural areas without preferential tax incentives. In addition due to the long distances that people living in these areas have to travel to access basic public services including health care services, education services and public transport services, there are additional costs imposed on the community choosing to remain living in the CLAR areas. 

Galway County Council proposes that in order to stimulate increased investment in Enterprise Activity in the CLAR areas of the Gaeltacht that the Taxation Commission considers recommending that the Department of Finance develops a Tax incentive scheme over and above those currently universally available throughout the State, i.e. the Business Expansion Scheme, with the objective of encouraging the establishment or growth of enterprise in CLAR areas of the Gaeltacht.

Galway County Council proposes that in order to reflect the extra costs of people living in these peripheral rural areas accessing basic public services, and the general lack of public services in these areas, the Taxation Commission consider recommending an increase tax relief in addition to standard tax credits be offered to people residing in the CLAR areas of the Gaeltacht. 

Current Government, and Galway County Council policies are in favour of creating a sustainable economic and social environment for remote and declining communities that will act to retain a viable and vibrant population. 

