From: desmond oconnell 
Sent: 19 July 2009 15:14
To: Commission on Taxation Info
Subject: Submission to the Tax Commission on Reducing carbon usage in Ireland
 Sir/ Madam,
 
 I am not sure if you have asked for submissions from the Public to assist you in preparation for you report which I understand from media reports is due in the next month.
 
 If you are still accepting submissions I believe that the 2008 changes to VRT and Motor tax were only the first step on reducing the carbon used by the motor vehicles in Ireland. Taking the 80 : 20 rule,  I believe that the govenment have got to 80% of where they wanted to get with these 2008 changes. Now is the time to amend or tweek the system further.
 
 I was one of five individuals who had made submissions to the Dept of Finance for the new VRT/ Motor tax system who was invited to discuss it further at Government buildings in May 2007. At that meeting  I along with four other members of the public took apart the proposed systems put forward by the Dept of Finance.  I was delighted when the new system was announced as it showed that submissions from interested parties were taken into account by the Government.
 
 Now I think it is time to tweak the system further to take into account the "polluter pays" model.
 
 Taxation on purchase of new motor cars should incentivised the purchase of low CO2 cars and taxation on usage should be levied on fuel.
 
 Therefore the taxation commission should urge the government to do the following
 
 VRT rates to be reduced by 1% on 1st October 2009 for Category A, B and C vehicles only.
 
 Further reductions should occur on 1st January 2010, 1st June 2010, 1st January 2011, 1st July 2011 so that the new rates for A, B and C would then be 9%, 11% and 15%.
 
 No changes would occur for the other categories. If the Government wished to continue reductions then that would be welcomed.
 
Taxation on usage:- The income from tax on fuel should be increased at the same time reducing the motor tax across all categories of car. Users of pre 2008 diesel cars have been hardest hit by the new motor tax rates.  For example a Honda Accord 2.2 diesel 2007 car puts out a lot less c02 than a 2007 1.2 Chevolet Aveo but this is not reflected in the Motor Taxation system.  If you could calculate what percentage reduction in motor tax equates to a  1c increase in the tax on Petrol and Diesel then for example if you reduced Motor Tax by €10 for every car and at the same time increased fuel tax by 1 c, you would be moving to a polluter pays model.
 
 If my assumption that a €10 reduction equates to a 1 cent increase then you could recommend something like the following
 
€20 reduction in all motor taxes from 1st October 2009 with an increase in fuel tax by 2c. 
€10 reduction in all motor taxes from 1st January 2010 with an increase in fuel tax by 1c.
€10 reduction in all motor taxes from 1st July 2010 with an increase in fuel tax by 1 c
 
 Keep doing this with minimum road tax to be set at € 50
 
 The scrappage scheme back in 1999/2000 should also be revisited. One has only to look at what is happening in the British, German, French and Italian markets since their respective governments introduced scrappage schemes. The Irish government is one of only a few EU governments which is not doing it's bit to help the European Motor industry.
 
 Thank you for taking the time to read my mail and I hope that it may be of some assistance to you.
 
 Regards


Des O Connell


