From: desmond oconnell 
Sent: 19 July 2009 15:57
To: Commission on Taxation Info
Subject: Des O Connell's submission for consideration
Sir,
 
 Your tax commission should recommend the following:-
 
(1) A scheme whereby PAYE workers could pre pay tax in 2010 against which they get tax credits in 2012 This is a bit like an SSIA scheme. 
 
(2) Rather than entering a conflict situation with public service unions by having a pay decrease, have a new tax rate for Public and Civil servants only which would amalgamate the present tax rate plus the pension levys plus an extra tax rate. This rate of tax would also be applicable to retired Civil Servants. I am not sure if this is possible when you have a two income household , one in the public service and one in the private sector.
 
 (3)Introduce a third PAYE rate between the lower rate and higher rate.
 
20%
 
32%
 
44%.
 
 
 (4) Reduce VAT rates in 2010 to 10% and 15% to both encourage spending and also to balance out the reductions in nett incomes that will occur when the govenment reduces Social Welfare rates and Public Service incomes. As this would reduce that cost of motor fuel, it would give room for the government to manoeuvre to consider my previous submission on motor tax and vrt.
 
(5) Get rid of the free television licenses for whomever qualifies for it at present. 
If 70% of households pay a tv license for lets say € 180 and 30% don't, then get 70% to pay € 156 and 30% to pay €52. This would increase the income to the Government.
Then every year moving forward reduce the higher rate and increase the lower rate  by 2%.
 
 (6) Get rid of free ESB for over 70s. Retired Public and Civil Servants on huge pensions and lump sums are at present some of the best off people in the country. Unless the Government reduces the payrates for Publis and Civil Servants which would be reflected in retirees pay, then some form of increase in tax or reduction in benefits will have to be considered for the over 70s. Just don't touch their medical card !!
 
 (7) Put a tax on drinks cans as their bulk and need for them to be recycled has a cost to the environment.
 
 Consider the difference in price between a pint in a pub and a pint in Tescos... probably € 4.50 versus € 1.49. Huge room to introduce something such as 10c recycling fee on a 500ml can with pro rata rates for 330ml cans. Given the amount of cans that end up in rivers and hedges and parks in the country then no one could complain about the logic in this tax. Income for this would go to Local Government to balance my previous propsal for reductions in Motor tax. Considering the volume of cans now sold in Ireland this could be a huge earner. Note that reduction in vat rates could even allow for a 20c per can recycling charge.
 
 Please consider some of my proposals of which proposal 7 is the one I believe could be introduced immediately.
 
 Regards

Des O Connell

 


