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Submission to the Commission on Taxation

by Ennis Chamber of Commerce

June 2009

Ennis Chamber wishes to draw the Commission on Taxation’s attention to the circumstances which exist around Commercial Water / Waste Water Charges in Clare County Council and also in relation to Commercial Rates and Development Contributions in Ennis Town Council.
Commercial Water / Waste Water Charges

Ennis Chamber has for a number of years highlighted the issue of the Water and Waste Water Treatment System in Ennis and the costs associated with it.  Ennis has experienced many full and partial boil notices imposed by Clare County Council since 2004.
Ennis Businesses continues to be extremely concerned over increases in water rates at a time when business is under increasing pressure to be competitive in a high cost base economy.  Through submission and meetings with Ennis Town Council and Clare County Council, Ennis Chamber has called for rebate to be applied to Ennis Businesses on Water Rates.  However this appeal has not been met by the Local Authorities.  Consolidated water charges have increased enormously per 1,000 gallons:

2006 - €4.64

2007 - €5.50

2008 – €9.45

2009 - €13.45

This is an increase of 300% in 4 years.  No business could sustain this considering the impact of the boil notices on business and the current economic conditions that exist – this is a huge burden on the business community.

Ennis Businesses have endured considerable cost during the many boil notices since 2004 as they have been forced to provide water for clients / employees to drink; food preparation; making beverages; ice provision, dental hygiene, etc.  The fact is that Ennis has lost business and felt the negative impact of boil notices over the past number of years and should receive rebates for those periods.
Ennis Chamber has urged Clare County Councillors to re-consider these increases in the current budget and to be conscious of them in next year’s budget.  A number of our members with significant usage have informed us that these proposed increases will, at the very least, result in lost employment in their business.
Ennis Chamber had originally been informed that there was a new legal requirement to charge the full cost of these services to these businesses.  We have since discovered that the relevant sections of the Water Services Act have not yet commenced and that these charges remain entirely at the discretion of the County Council until at least 2010.  In this context, the current increases are simply a budget balancing exercise.  If charges have to be increased by law after 2010, businesses should at least have had notice which would allow them to plan and budget for such change.

Commercial Rates
Commercial Rates in Ennis and Clare increased 3% and 3.8% respectfully in the 2008 Budgets of the Local Authorities.  At a time when business is suffering, supports should be given to assist businesses.  We have suggested to Ennis Town Council that businesses should receive a discount of 5% for paying their Commercial Rates within 30 days and a 2.5% discount for entering into an immediate standing order arrangement over a 5 month period.

Development Contributions
Ennis Businesses are frustrated with the manner in which Development Contributions and Change of Use Charges are calculated and applied.  These charges seem to be levied on an ad-hoc basis with no definitive justifications for the charges or where the money is spent.  Therefore Local Authorities should be obliged to clearly identify where such revenue is spent in relation to developments.  The local authority should also have the power to ring-fence portions of the contributions for projects in the area which will benefit commercial activity and have been agreed in conjunction with the business community.
The whole area of Local Government Financing must be examined to ensure that monies generated locally should be spent locally.  Businesses cannot be continued to be used as the cash-cow by local authorities to finance their spending.  Local Authorities must become most cost efficient and give value for money.  All Local Authorities should aim to achieve ISO certification for their work processes and procedures.
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